
BecetueO & lnspected

ocT 2 4 ?01

FCC Mail

I

6

o

aq

Iod
k
o
@
do
I
@
co

e

o
k
!
o

o
01o
o
.E
l!
ll,

15

.E
!o

cop
co
oo
o

OJ

!,
E

o
EU

o
EE

(E

EU
Uo
E
oU

co
c
d

o
H
Eo
>.!
b

o
U
ABF
EI
&
H

t;e
14l)dl J-E HHP

=t Els
oo r C rj
t ^ O ELi
t iilE E,a,o=6oA
-oEooiiEH H*:Ei E:E
E E [: A8i ES'fl
Et E-i.Eo.:^idE$ E!Hee eEgEE ET#
f E E 

=:iE T;E.co=;trooeii6
otcoEoJ$E $Ei
CLOCLJ3

$$
HFiVV

or(no

o(no
(u
E

o
G

E
.E
!,o
Fcop
tro
oo
o
o
-o
E
fz
o
-o
E

z

G
G

E

.c

oo
c
oIp
os
L,

f

o
o)
a-

o
Eoz
U
G
co
lt,,

6q,

o
E
Gz
oo

o
13
o(J
oo F

I
(o

tro(J

lrt
mo

o
mo

o
c{o

rn
Flo

o
Flo



Recelwd & lnspecled

o
q,
uo
6
L

ocT 2 4 7At3

FCC Mail Ftoom

E
+
co
E
uo
!,
!,o
-cI
G

G

o
(u

E
Gz

oao
oo

n

F

q
o
o
dd

!
U

)

eo
u
oc

ao
o
o6

!
oo
o
o
6o
E

o
!4

o
U
do
ts
Eo
d
E

i
Ea
g
9

3
U
6
@

o
o
I
Eco
J4
6u
o
o
oqo

6t
I
6c
o
.E
E'!,

(n
N
N
Fl

E
E
l9
o-
o

o
t
6e
o
E'
0,E
o
CL

o

.g
E
o
q,
!
E:c
o)E
c
o
14'6
qJ

o

o(n
C)

oc
6
G
E
c

c.,l
N
N
Fl

HgE e 3EH E o'tr

= * ! s€* f E .E3t E[i!; EE
= Egep Ega i;itE Ect itEEE f,E-i n +!EEEi;
E E €IiEE:i5 F ESeeF E,'! ! H!ESE€=E E f EEsS
cA isrS

ol
nl
EIEl

EI
6l
EI

:l
o
E
E'

o
EU
o6

LCloIU

o(i1o
(u

=G
G
<,
.g
t,o
'j:cop

3
(u
tt
E

z
otl
E

z
oc

o
6t,
E

EI
=lolclol
(Jl

:)
co
oo
o
E
Gz
q
G
c
o(J

z
Go

oio
o(J
Eo F

u
G
c
oU

gt
(no

ut
rno

o(no
o
No

6do
o
Fl(,



o
oU
GA

Recelved & lnspeebd

ocT 2 4 2013

FGC Mail
o
og
B
I
o
C

o

Eo
E
!o.:
ro
-P

E
E

t
!o
€6

t
q
E
2

L!
oc.ib 6
.:*o!

E gE

S $it:
* ^ EEEE
q I F6::..-
c Q vYq dE T EHHEs- 3 I*:Eo.E E. g €3Ei E

-H= € s Ee fr,, EEEfl.E

;pg Eece; g; 
EtE,EEEEEE

EEEEEEEEEEEaEEiEiEEE
E=* .9HHHH EE iHns*ESEEE
EcsEEEEs
ss *0s0 e $$$$ iijij 6o6o ai 66c2o o

NNNNFNNNNNV'v' VVVV V VVvv v

E
E

E
Eg
es
-Et9.o

Hi
OE

EE
;JO

IEr!9
EE

sg
-q
.99 E-.E
it' s
lgh
lGc

li E
18.cIUTlsf
It;
IE Elac

IEEt; et6 c

l#s
l.E #
loiIE Els;
IE;
l*H
IEg
I;:Itfr

tii
ln r

Icg

lg
Ii
IB
l-8

ls
IE

5l
ol
b
d

aoio
o
6

!

o
oo
co
c

o
!
u

m rml u mln

od
o
o

o
o
oc



Becetrcd & lnsPec&d

ocT 2 4 2013

FGC Mail Room

oN
o
6

o
E

rE

6z

l ln!IE

t'q
3E

:E i
x3 BE:r c

fJi E€? 
^E

xS b
E!

,:C J
E.9 ci

;E 2'E: E9

iE Ei
! e :Ete SS

I E lg E.c 6 a! E

I

lo o12 z

EE

E
E
eg
c

t
s
g

I

to
t
E

E
2

a
E

=l'r b
Es 0
sE:
35 5
UeES
s; _g

E=!
;E 

'fiEE

9oU

aEg
EEB
5 i€
Ess

ES3
AEE

.9

E

E

E
g

I

6

e

5

,u "E s
s.-8;:: :E O
.E =!q: SacJ

; Ftsr
E i c.9 I

=E *€f *
=H 

gs3;"
EI E EEi
m: :=Ef
iiE a!i e
hE e?.E 9

E 6€ EEEE

* ?i E;Eir E: 9f EE

E E; E*€E
3 if eE$8

E E$ E ui g

BF

ts

E

o

e
E

E
d

E
e

E
e

o!&6
PCaioJE}r9t9
8E

EE9s
OE
df
t9
8€
i€Ea
gE:.
BE
€s
FE
=!*!
NC
{g

UEe!
oc
ct

.9 
"2.

-cE

*t
*E
JI:
gs

i*
G6!E
;eo
c

-o
E

a

t
E
!

-8
o

EI

"9

E
o
!

:
.s

E,to

4

E
2

.9

E

s
!
P'i

E
E

E

o

E

E
2

E E "E
E a EE! t e r;[9 { .E 8e
E .* ; iT
3 E IiE; E E €E
E € : qA
E 959-ERE oEs qo
E sE.: gT
! 3EH 3E
F PBc EE
E eol c E

t' iE: i.E# .a B'; .aE

! *E8 SrE OEO OC
o o X o ori
R E EE E S

:!

E.Eo E 's - e e

EEf; i ;r teE i iE!! ? i; :gE a E r

}EEEiEEEEEIE,

TEEEEE$;egiEEt
€qE et g: Esg i E t a

Iig IF IE IEE ? ? C E

i=E} ii ;; EEg E=E g 
E-gEp ii s-a 5gE €E€ e E

iE;EEgEe;EsgE{EEi
Bgg g gsgg



fleeoived A fnpected

ocT 24 2013

FCC Mail Room

Page 12

!o1g> studyArea code 3?1s81

<015> StudyArea Name PIERCE ?BIJ co

<020> Program Year 2 014

<o3o> Contact Name - Person UsAc should contact regarding this data .rudy chrlstiansen

<035> ContactTelephoneNumber-Numberofpersonidcntificdindateline<o3o> 402-398-0062

<039> Contact Email Address - Email Address of person identlfied in deta line <O3O> JchriEllanaeo@consortiaconaulElng.com

TO BE COMPTETED 8Y THE REPORTING CARRIER, IF TI'IE REPORTING CARRIER IS FITING ANNUAL REPORTING ON ITS OWN BEHALF:

Certificatlon of Officer as to the Accuracy of the Data Reported for the Annual Reporting for cAF or Ll Recipients

ceatlfY that I am an offlcer ofthe reportlnt canler; my reponslbllltles lnclude ensurlnt thc accuracy ofthe annual reportlnt tequlrements for unlv€rsal scrulce support
'eclplents; and, to the best of my knowl€dge, the lnformatlon reportad on thls form and ln any attachments ls accuEte.

lame of ReDortins Carrier:

;ignaturc of Authorized Officer: Date

)rinted name of Authorized officer:

ltle or oosition of Authorized Officer:

leleohone number of Authorized officer:

;tudy Area Code of Reporting Carrier: Filing Due Date for this form:

Pe6ons wllltully mklng falsc statementr or thls form €n be punlshed by fino or forfuiture under the communications Ast of 1934 47 U.s.C. 95 502, 503(b), or fin€ or imprisonment
underntb lSqfthe United Statcs Code, 18 U.s.C, ! 1001.

10t10t2013 Page 12
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PaSe 13

<015> StudyAreaName PTERCE TEL co

<030> ContactName-PcrsonUSACshouldcontactregardlngthisdata .rudy ChrlsElanaen

<0351, ContactTelephoneNumber-Numbrrofpersonldentlfiedlndatallne<O3O> 402-398-0062

<039> Contact Emall Address - Email Address of person identifled ln dat8 llne <O3O> J chrl8 tlusenoconsort laconaul t 1o9 . com

TO BE COMPTETED BY THE REPORTING CARRIER, IF AN AGENT IS FITING ANNUAT REPORTS ON IT{E CARRIER'S BEHALF:

TO BE COMPI.ETED BY THE AUTHORIZED AGENT:

certlflcation of officer to Authorlze an Agent to Flle Annual Reports for CAF or tl Reclplents on Behalf of Reportint carrier

cartlfy thst (Name of Agenth,ay qhrr"r,r "rfn", - .' ,

rlso @rflry that I am en ofncar of the rcpoi0ng c.trlor; nry Eponllblllflos lncludo €nsurlng ths accumcy of lha annqal dats Bporflng Bqulcmnts prcvlded to the authorlze{t
rgent; 8nd, to tho bst of nry knowledge, the rcport 4d data provldsd to iho authorlzod agont l! accunt .

'lame of Authorized ASent .rudy Chrlsttilsen
,lameotReportln8Carricr: PIERCE TEL CO

;lgnature of Authorized Offl cer: CERTIFIED OIIIJINE

,rinted name of Authorlzed Offlcer: uary Fogle
'itle or position of Authorlzed Offlcer: PreBldent
'elephone number of Authorlzed Offcer: 402'329 -6225

;tudyArea Code olReporting Carrler: 3?ls81

Dat.: 1ol10/2013

Fillnc Due Date forthis form; lo/15/2013
Pe6ons wllltully makin8 fals statemrnts on thts fom c.n be punished by ,lne o. forfcfture Urd.r the Commurlcations Act of 1934, 47 U,S.C, gg 502, 503(bl, or ftne or imprlsonment

underTitle t8 ofthe Untted States Cade, 18 U.S.C 5 1OOt.

Certlflcation ol Agent Authorized to File Annual Reports for CAF or u Recipients on Behalf of Reporting Carrier

lasatentforth€rePortlry6rler,cenifythatlamauthodtedtosubmlttheannualreporisforunlversalserulcesupportreclpte@
he data rcpo.t€d hereln based on data Ptovlded by the reportlnt carrler; and, to the best of my knowledg€, the lnfomatlon report€d herein ls accurate.

,lame of Reporting Carri PIERCB TEIJ CO

lame ofAuthorized ASent or Employee ofAEent: .rudy Christ.lansen
JgnatureofAuthorlzedAEentorEmployeeofArent: CERTIEIED oNl,rNE

'rjnted name of Authorlzed Agent or Employee of Agent: .rudy ChrlsEiusen
]tlmrtrorition of Authorized &ent or Employee of A8ent consultut

Date: 10/10/2013

'elephone numberof Authorized Asent or Emelovee of Arent: 402-398-OOE2

itudyAreaCodeofReportingCarrier: 3?1581 Flllng Due Oate for this form: ro / ts / 2013

1U10t2013

Page 13
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Pierce Telephone Company

Protection Rules

Service Qualitv Standards

The Company:

a

a

a

o

a

Provides voice grade ac@ss to the public switched network'
Provldes flat rated local exChange service with no additional charge to end users.
provides acgess to the emergency servlces provlded by local government or other public safety

organizations, such as 911 and enhanced 9'l 1.

Provldes toll blocking and toll limitation eervices.

Advergses ttre avaidbility of its seMcss and the charges using media of general distribution and

on lts website.
Maintains a business office providing customers with access to a customer service representative

eittrer in pergon or vla a tocdrlteteptrone call or tolFfree telephone number during normal business

hours.
Direc.ts afier hour calls to he Company's voice mailwhich allows customers to leave a message

and a repairman willbe Paged.
. Direc'ts trouble reports to ttre on-calltechnician.
o Tracks all service orders to ensure they are completed in a timely manner.

o Measures its service connection and service intenuption performance on a regular basis.

o Trains employees to:
o Answer all lncoming calls promptly.

Respond to all lnqulries for lnformation promptly and courbously.
tnvestigate thoroughly all customer complaints and handle appropriately according to the

Company's guidelines for resolution of customer complaints.
ee fnowiedieable about products and service offerings so they can assist the customer

with selec'ting the best servlce option.
. Has a process br periodic lnspection, testing and preventive maintenance of its equipmentto

permlt the rendering of safe, adequate and continuous servlce at all tlmes'

Consumer Protectlon Rples

The Company has established operating procedures designed to facilitate compliance withapp-licable

consumei pr6tection rules which includJ6ompliance with the CustomerProprietary Network lnformation

(CPND rules. The operating procedures include:

r Appointment of a compllance officer.
. Amanual detailing the specific procedures for protecting consumer information.

. Employee training on an annual basis.

. A disciplinary process for improper use of consumer lnformation.

o
o



Pierce Telephone Company, lnc.
Ability to Remain Functional in Emergency Situations
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1. Pierce Telephone Company, lnc. (PTC) has been providing high quality servic,e in
Nebraska since 1955. This includes operaEngjn€dveffiH
blizzards, ice storms, thunderstorms, tomadoes and during prolonged power

outages. PTC's management team, plant supervisors, plant technicians and
customer service representatives have the training, experience and equipment
necessary to respond to, manage and operate in emergency situations.

Pierce Telephone Company, lnc. follows applicable Rural Utilifies Service (RUS)
Telecommunications program practices and guidelines including the
Telecommunications Engineering and Construction Manual (TE&CM) and other
industry standards available to small telecommunications carriers. Pierce Telephone
Company, lnc. also meets the requirements of the Nebraska Public Service
Commission (NPSC) as applied to localexchange service.

Back-Up Power

3.1. Central Office

3.1.1. Pierce Telephone Company, lnc. maintains storage batteries designed to
provide a minimum reserye capacity consistentwith RUS TE&CM 1751E-
302, Power Requirements for Diqital Central Office Equipment. 1751E-302
paragraph 2.3.4 recommends a minimum reserve capacity of 8 hours, or 3
hours if the central office is equipped with an emergency standby generator.
This is consistent with Title 291, NPSC Telecommunications Rules and

Regulations, Chapter 5, paragraph 002.05 Emergency Operations and
Power.

3.1.2. Pierce Telephone Company, Inc. maintains a dedicated standby generator

fueled with a 50 gallon reserve supply of diesel fuel at the Pierce centra!
office and a standby generator fueled with a 500 gallon reserye supply of
liquid propane gas (LPG) at the Hoskins central office. The standby units are
equipped with an automatic transfer switch so that in the event of an

interruption of the commercial electric power lasting more than a few
minutes, the standby generator starts automatically and provides electrical
power to the central office equipment, air conditioning and building lighting.
The automatic transfer switch also exercises the standby unit periodically

and an alarm indication is sent if the standby generator does not start so
that telecommunications personnel can perform proactive maintenane,e.

Page 1 of3



Plerce TelePhone ComPanY, lnc.
Ability to Remain Functional in Emergency Situations
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3.2. Remote EquiPment Cabinets

3.2.1. Where electronic equipment in cabinets located remotely from the central

office, is used to provide service, the cabinets are equipped with batteries

designed to operate for a minimum of eight hours without commercial

electrical power. ln addition, Pierce Telephone Company., lnc. maintains

portable AC standby generators for use in the event of prolonged

commercial power interruptions and the cabinets are equipped with external

receptacles to facilitate connection to portable generators.

4. Rerouting Traffic around Damaged Facllities

4.1.|n the event of damage to cable facilities owned by Pierce Telephone Company,

Inc., our maintenance personnelwould restore service using emergency splice

kits kept on hand for these types of service disruptions. lf the damaged facilities

are not owned by Pierce Telephone Company, lnc. we would work with the

canier directly affected to identify the source of disruption and the estimated

amount of time before seMce is restored.

4.2. pierce Telephone Company, lnc. currently has diverse fiber routes. One route

supports toll calling and the other route supports lnternet service. ln the event of

an extended outage, contact would be made with the other service provider to

provision temporary alternate routes supporting originating and terminating toll

calls. Emphasis would first be placed on estrablishing connections to nearby

PSAP, law-enforcement and emergency services'

5. Managing Traffic SPikes

5.1. pierce Telephone Company, Inc. meets Title 291, NPSC Telecommunications

Rules and Regulations, Chapter 5, paragraph 002.12 Dial Service Obiectives for

sufficient central office capacity and equipment during the "...average busy

hour-busy season..."

S.2.pierce Telephone Company, lnc. follows applicable RUS practices 522 and322

when speciffing, adminiskating, and assigning facilities within its control (as

opposed to facilities ordered by connecting interexchange carriers)'

Page 2 of 3



Pierce Telephone Company, lnc.
Ability to Remain Functional in Emergency Situations
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5.3.The Pierce and Hoskins centraloffice switches are Genband DMS-10's
operating at the 602.20 software release. The Pierce DMS-10 is equipped with
1175 access lines and the Hoskins DMS-10 is equipped with 302 access lines.
The DMS-10's are designed to support up to 12,000 access lines by adding line
and trunk interface equipment and network equipment only. !n its current
configuration the DMS-10's have additional capacity over and above the
minimums specified to meet NPSC and RUS guidelines,

5.4. When trafftc volumes greatly exceed specified criteria and additional capacity of
the switch or connecting facilities, the DMS-10 continues to process calls but
with potentially Ionger waiting times for dial tone, higher post-dialing delays and
a higher probability of callers receiving all trunks busy indications (fast busy) and
having to redial calls. Depending on the magnitude and duration of extreme
peak demand, PTC would examine alternatives such as provisioning additional
facilities and work with connecting carriers to expedite additional capacity,

Page 3 of 3
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Nebraska Teleohorp Assistance Prooram Terms an4 Gonditions

Nebraska Telephore Asslstance Program

The Nebraska Telephone Assistanoe Program (NTAP) is available for qualiffing customers of
Pierce Telephone Company, NTAP assistance reduoes the cost of basic, monthly local
telephone service. Eligible consumers can receive up to $12.75 per month in discounts. ln
addition, the Federal Universal Service Charge is not assessed to @nsumers participating in
NTAP. Toll Blocking prevents the placement of all long distance calls for which a subscriber
would be charged. Toll blocking is available to eligible consumers at no cost. Also, by choosing
this option, consumers are usually not charged a deposit.

NTAP is administered by the Nebraska Public Service Commission.

NTAP Eliolbllltv ! nformatlon

Proq ram Based Ellpihllitv

To qualiff for NTAP, subscribers must either have an income that is at or below 135% of the
Federal Poverty Guidelines, or the subscriber, one or more of the subscriber's dependents, or
the subscribefs household must receive benefits from one of the following assistance
programs:

- Lowlncome Home Enogy Assistance Program (LIHEAP)
- Federal fublic Housing Assistance (Section 8)
- MedicaiJ
- Children's Health lnsurance Program/l(ds Connection (SAM, MAC or EMAC)
- Supplemental Nutition Assistance Program (SNAP); (formerlythe Food Stamps Program)
- Supplemental Seorrity lncome (SSl)
- Temporary Assistance for Needy Families fiANR
- NationalSchoolLunch Program Free Lunfi program
- State assistance programs (if applicable)

To receive an NTAP application, contact your local Health and Human Seryices agency
caseworker or the Nebraska Public Service Commission, 1200 N Street, Suite 300, PO Box
94927, Lincbln, NE 6850&4927, Phone: 402471-3101, Toll Frce: 1-80G52&0017 or
https://ntap. o isworksh op. com/

NTAP applicants must present documentation demonstrating eligibility either through
participation in one of the qualifying federal assistance programs or throt^gh inmme-based
means.

Acceptable documentation of program-based eligibility includes: current or prior yea/s
statement of benefits from a qualiffing state, federal or Tribal program; notice letter of
participation in a qualif,ing state, federal or Tribal program; program participation dooments; or
another oflicial document evidencing the consumer's participation in a qualiffing state, federal
or Tribal program.
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ln addition, consumers are eligible for NTAP if their household income is at or below 135% of
the federal poverty guidelines.

Household Size 48 Gontiguors
Stabs and D.C.

Alaska Hawaii

$15.512 $19.373 $17.861
2 $20.939 $26,163 $24,098
3 $26,366 $32.954 $30,335
4 $31.793 $39.744 $36,572
5 s37.220 $46.535 $42.809
6 v2,647 $53.325 $49.046
7 $48?074 $60,116 f$.ffi$-
I $53,501 $66.906 $61.520
For each
additional person,
add

$5,427 $6,791 $6,237

Acceptable documentation of income eligibility includes: prior year's state, federal or Tribal tax
retum; curent income statement from an employer or paycheck stub; social security statement
of benefits; Veterans Administration statement of benefits; retiremenUpension statement of
benefits; unemployment/workmen's compensation statement of benefits; federal or Tribal notice
of letter participating in General Assistance; or a divorce decree or child support award or other
off icial document conta i ni ng incorne i nformation.

Numbee of Mlnutes.of-LJse Provided as Part of NTAP Prooram Seruice

Pierce Telephone Company's Voice NTAP seruice includes unlimited local minuEs-of-use
within the toll-free calling area. Pierce Telephone Company's Voice NTAP Plan does not
include any free minutes-of-use for toll. Toll is billed at the standard toll rate depending on
which interexchange canier the consumer subscribes to for toll service. As part of the NTAP
service, Toll blocking is available to eligible corsumers at no cost.

Ratei

Subscribers may receMe the NTAP credit on any type or grade of local servi@, including
bundled servioes that are normally offered by Pierce Telephone Cornpany. Advertised rates do
not include any applicable taxes or surcharges.

Recertiflcatlon of NTAP Ellqlbllitv

NTAP recipients are required to recertify their eligibili$ annually. Failure to properly recertifo a
recipient's continued eligibility for NTAP will result in termination of the NTAP recipient's monthly
NTAP discount and de-enrollmentfrom NTAP.
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Addltlonal NTAP Proqram lnfomation
;

NTAP is limited to one benefit per household, consisting of eitha wireline or wireless service. A
household is defined as an individual or group of indlviduab who live together at the same
address and share inmme and expenses. NTAP is a govemment benefrt program, and
consurnerswho willfully make false statements in order to obtain the benefit can bb puni$red by
fine or imprisonment or can be barred fom the program.



M.JANE FOGLE

WILLIAM E. FOGLE

112 South 5th Stroet
P,O,8ox 1'13

Plsrce, NE68767{llg
(40P],320-8226
1{68{20-6??5

FA)(; (4oi) 329-4006
e-maiL piertel Opl€rcotelephone.oiln

www.plercetelephone.mm
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Ms. Marlene H. Dortch.
Secretary
Federal Communications Commission
44512th Street, $.W.
Washington, DC 20554

Administrator
Universal Service Administrative Company
2000 L Street, N.W, Suite 200
Washington, DC 20036

RE: WC Docket No. 10-90 - Section 54.313(0(2)
Pierce Telephone Company (SAC 371581)

I certify that Pierce Telephone Company is not audited in the ordinary course of businees. I alsq
certify that the reported data included in the attached financials that have been reviewed by ,

DA&E, Certified Public Accountants, is accurate.

Certification Signature:

Name:

Title:

Date:

Marv J. Bichlmeler

Assistant Treasurer

9$pbef 9, 2013



REDACTED. FOR PUBLIC INSPECTION

PIERCE TELEPHONE COMPANY, INCORPORATED

Financial Statements and Schedule

Years Ended December 31, 2012 and 2011

(\Mth lndependent Accountant's Review Report Thereon)
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REDACTED. FOR PUBLIC INSPECTION

PIERCE TELEPHONE COMPANY, I NCORPORATED

lndex to Financial Statements and Schedule

Years Ended December 31, 2012 and 201 1
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lndependent Accountant's Review Report

Balance Sheets

Statements of Operations and Comprehensive lncome or Loss

Statements of Stockholder's Equity

Statements of Cash Flows

Notes to Financial Statements

Supplementary Schedule - Statistical lnformation

Page
Number

1

2

3

4

5€

7-14

15
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r NDEpENIDENT ACqOUNTANT'S REV| EW REPORT

The Board of Directors
Pierce Telephone Company, lncorporated:

We have reviewed _the accompanying balance sheet of Pierce Telephone Company,
lncorporated as of December 31,2012, and the related statements of operatione and
comprehensive income or loss, stockholder's equity, and cash flows for the year then ended. A
review includes primarily applying analytical procedures to management's financial data and
making inquiries of Company management. A review is substant'ially less in scope than an
audit, the objective of which is the expression of an opinion regarding the financial statements
as a whole. Accordingly, we do not express such an opinion.

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America
and for designing, implementing, and maintaining internal control relevant to the preparation and
fair presentation of the financial statements

Our responsibility is to conduct the review in accordance with Statements on Standards for
Accounting and Review services issued by the American lnstitute of certified public
Accountants. Those standards require us to perform procedures to obtain limited assurance
that there are no material modifications that should be made to the financiat statements. We
believe that the results of our procedures provide a reasonable basis for our ,"port.

Based on our review, we are not aware of any material modifications that should be made to the
accompanying 2012 financial statements in order. for them to be in conformity with the
accounting principles generally accepted in the United states of America.

Our review was made primarily for the purpose of expressing a conclusion that there are no
material modifications that should be made to the financial statements in order for them to be in
conformity with accounting principles generally accepted in the United States of America. The
supplementary information included in the Schedule is presented for purposes of additional
analysis and is not a.required part of the basic financial statements. Sucil information has been
subjected to the inquiry and analytical procedures applied in the review of the basic financial
statements, and we did not become aware of any material modifications that should be made to
such information.

The financial statements for the year ended December 31, 2011 were audited by us and we
expressed an unqualified opinion on them in our reported dated March 20,2}12,but we have
not performed any auditing procedures since that date.
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REDACTED. FOR PUBLIC INSPECTION

PIERCE TELEPHONE COMPANY, INCORPORATED

Balance Sheets

December 31,2012 and 2011
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Assets

Current assets:
Cash and cash equivalents,

including construction funds of

I in2ol2andfin 2011
Available-for-sale securities, at fair value
Due from subscribers and agents
lnventory, at cost
Prepaid expenses

Total current assets

Other assets:
Due from affiliated companies, net
Other investment
Miscellaneous physical property

Less accumulated depreciation

Net miscellaneous physical property

Total other assets

Property and equipment, at cost
Less accumulated depreciation

Net property and equipment

See accompanying notes to financial statements.

2012 2011-TI
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l-iabilities and Stockhplde/s Equitv

Current liabilities:
Current installments of long{erm debt
Accounts payable
Due to affiliated companies
Accrued expenses
Customer deposits
Advance billings and payments

Total current liabilities

Long-term debt, excluding current installments

Total liabilities

Stockholde/s equity: .

Common stock of il par value

L?1,ffi;TlHf;:iltti,,".
Accumulated other comprehensive income
Retained earnings

Total stockholder's equity

I
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Statements of Operations and Comprehensive lncome or Loss

Years Ended December 31,2012 and 201 1

2012 2011

Operating revenues:
Localservice
Toll service and access charges
Billing and collection revenue
Directory advertising and other revenue

Total operating revenues

Operating expenses:
Plant specifi c operations
Plant nonspecific operations
Depreciation
Customer operations
Corporate operations

Total operating expenses

Operating income

Operating taxes, other

Net operating income

Non-operating income (deductions):
lnvestment income
Gain (loss) on sale of available-for-sale securities
Net deregulated income, including depreciation

_ exoense oil n2ot2 rnolr,ar)11
upectal cnarges, contnbuuons
Valuation allowance recovery (expense)

Total non-operating
income (deductions), net

lncome (loss) prior to fixed charges

Fixed charges:
lnterest on long-term debt
Other interest

Totalfixed charges

Net earnings (losses)

Other comprehensive income (loss):
Losses (gains) recognized and included in net earnings
Net increase (decrease) in unrealized gains on securities

Comprehensive income (loss)

See accompanying notes to financial statements.
3

'II
r---

I-r-
-I--I-
-I---I-

II
I-
II

I.
I.
5_
--I-I
I

-.

J
II
r
I
5

I-r
I-I-



REDACTED. FOR PUBLIC INSPECTION

PIERCE TELEPHONE COMPANY, INCORPOMTED

Statements of Stockholder's Equity

Years Ended December 31, 2012 and 2011

Becelved & lnspected
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Retained
Earninqs

I

- I
I

I
I
I
r
I

I
I-

I
I

I

!

I
I
I

I

I

I
I-

Total
Stockholder's

Equitv

Balances at December 31,2010

Net loss

Losses on sale of securities
included in net earnings

Net decrease in unrealized
gains on securities

Dividends, il per share

Balances at December 31,20'11

Net earnings

Gains on sale of securities
included in net earnings

Net increase in unrealized
gains on securities

Dividends, f pershare

Balances at December 31,2012

I
I

I
I

r
I

$I_

See accompanying notes to financial statements.

Accumulated
Other

Comprehensive
lncome
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PIERCE TELEPHONE COMPANY, INCORPORATED

Statements of Cash Flows

Years Ended December 31, 2012 and 2011

2012

Recelved & lnopected
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2011lncreas"e or Decrease in Cash and Cash Equivalents

Cash flows from operating activities:
Cash received from subscribers and agents
Cash paid to suppliers and employees
lnvestment income received
lnterest paid

Net cash provided by operating activities

Cash flows from investing activities:
Proceeds from disposition of property and equipment
Expenditures for miscellaneous physical property
Proceeds from sale of available-for-sale securities
Expenditures for property and equipment
Net receipts from affiliated companies

Net cash provided
(used) by investing activities

Cash flows from financing activities:
Dividends paid
Principal payments on long-term debt

Net cash used by financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

'II
-I--I-

-'II
I
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I
I
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PIERCE TELEPHONE COMPANY, INCORPORATED

Statements of Cash Flows
(Continued)

Years Ended December 31,2012 and 201 1

2012

Recelved & lnspected

ocr 2 4 lr.fi

FCC Mail Room

2011
Reconciliation of Net Earnings or Losses

to Net Cash Provided by Operatinq Activities

Net earnings (losses)

Adjustments to reconcile net earnings (losses)
to net cash provided by operating activities:

Depreciation of property and equipment
Depreciation of miscellaneous physical property
Valuation expense (recovery)
Non-cash patronage dividends
Gain (loss) on sale of available-for-sale securities
Decrease (increase) in:

Due from subscribers and agents
lnventory
Prepaid expenses

lncrease (decrease) in:
Accounts payable
Accrued expenses
Customer deposits
Advance billings and payments

Total adjustments

Net cash provided by operating activities

$II.

III
I-
-,r-

I
-II

-

$_I

Supplemental Disclosures of Cash Flows lnformation

lncluded in accounts payable was f and f for the purchase of property

equipment as of December 31 ,2012 and 201 1, respectively.

Non-cashdividendspaidtoPiercetotaledfanofduring2O12and2o11,
respectively.

See accompanying notes to financial statements.
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PI ERCE TELEPHONE COM PANY, I NCORPORATED

Notes to Financial Statements

December 31 ,2012 and 2011

(1) Summarv of Siqnificant Aqcountino Policies

General

Pierce Telephone Company, lncorporated (the Company) is a wholly-owned subsidiary
of Pierce Telecommunications, lnc. (Pierce), a holding company headquartered in
Pierce, Nebraska. The Company is also affiliated with Pierce's wholly-owned
subsidiary, Sapius, lnc. (SAP), which is an investment holding company. Additionally,
the Company is affiliated with Fogle Enterprises, LLC (Fogle), Nebraska Long Distance,
LLC (NLD), and PBN, LLC (PBN) through common ownership by Pierce. Fogle
maintained an investment in a wireless phone system venture and currently has no
operations while NLD is an operating company which provides long distance telephone
and communication services. PBN will provide ETS Ethernet transport and internet
services beginning in 2013. The Company provides telephone services to two
exchanges in northeastern Nebraska and maintains its accounting records in
accordance with the rules and regulations of the Nebraska Public Service Commission
and utilizes the Uniform System of Accounts prescribed by the Federal
Communications Commission. The accounting and reporting policies of the Company
conform to accounting principles generally accepted in the United States of America.

Use of.estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities,
disclosure of contingent assets and liabilities at the date of the flnancial statements, and
the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Cash and cash equivalents and statements of cash flows

For purposes of the statements of cash flows, the Company considers all highly liquid
debt instruments purchased with a maturity of three months or less to be cash
equivalents. Additionally, advances to affiliated companies are presented on the net
cash flow basis.

lnvestment securities

lnvestment securities that are held for short-term resale are classified as trading
securities and carried at fair value. Debt securities that management has the ability and
intent to hold to maturity are classified as heldto-maturity and carried at cost, adjusted
for amortization of premium and accretion of discounts using methods approximating
the interest method. Other marketable securities are classified as available-for-sale
and are carried at fair value. Realized and unrealized gains and losses on trading
securities are included in net income. Unrealized gains and losses on securities
available-for-sale are recognized as direct increases or decreases in stockholder's
equity. Cost of securities sold is recognized using the specific identification method.

Becehred & lnsp€ct€d
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REDACTED - FOR PUBLIC INSPECTION

PIERCE TELEPHONE COM PANY, INCORPORATED

Notes to Financial Statements

Due from sqbscribeJs and aoeqts and allowance for doubtful receivables

Expenses include a provision for doubtful accounts to allow for estimated uncollectible

accounts. This provision is based on past experience and on analysis of current

accounts receivable collectibility. Accounts are considered delinquent based on

passage of a specified period of time and consideration of payment history. Accounts

deemed uncollectible are charged to the allowance in the year they are deemed

uncollectible. As a result, there is at least a reasonable possibility that recorded

estimates will change by a material amount in the near term. No allowances were

deemed necessary tor 2012 or 2Q11.

lnventory valuation

lnventories of material and supplies are valued at the lower of cost or market. Cost is

generally determined using the first-in, first-out method.

Miscellaneous ohysical propertv

Depreciation of miscellaneous physical property is computed using the straight-line

method over the estimated useful life of the related asset.

Propertv and equipment

Maintenance and repairs of property and replacement of items determined to be less

than units of property are charged to expense. Replacement and renewal of items

considered to be units of property are charged to the property and equipment accounts.

Most property and equipment retired or otherwise disposed of in the ordinary course of
business, together with the cost of removal less salvage, is charged to accumulated

depreciation. Rt tne time of retirement or disposition of specifically identiflable units of
equipment, accounts are relieved of cost and accumulated depreciation and gains or

losses on the transactions are taken into income. Depreciation of property and

equipment is determined using the straight-line method based on the estimated service

lives. lnterest cost incurred on borrowed funds during the period of construction of
capital assets is capitalized as a component of the cost of acquiring those assets.

Lonq-lived assets

Long-lived assets are reviewed for impairment whenever events or changes in

circumstances indicate the related carrying amount may not be recoverable. When

required, impairment losses on assets to be held and used are recognized based on the
excess of the asset's carrying amount over the fair value of the asset and long-lived

assets to be disposed of are reported at the lower of carrying amount or fair value less

cost to sell. No asset impairments were recognized during the years ended

December 31, 2012 and 201 1.

Advertisino and oromotion costs

Advertising and promotion costs are expensed as incurred.

Recelved & lnspecteet
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Operating cash
Petty cash
Outstanding checks and other in-transit items

Recelved & lnspected
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PI ERCE TELEPHONE COM PANY, I NCORPORATED

Notes to Financial Statements

Revenues

Telecommunication service revenues are recognized when related services are
provided.

lncome taxes

Effective January 1, 2000, the Company elected to be taxed under the Subchapter S

provisions of the lnternal Revenue Code. Under these provisions, the Company is a

Qualified Subchapter "S" subsidiary and its parent will recognize the Company's
otherwise taxable income and will then "pass through" this income to its stockholders
who are ultimately responsible for any income tax liabilities that may exist. Neither the
Company nor its parent incurs income tax expense on such income; however, it can be
subject to an excess net passive income tax and certain recapture taxes if certain
requirements are met.

The Company has adopted Financial Accounting Standards Board (FASB) guidance
related to accounting for any uncertainties in income taxes and required disclosures
thereon. This guidance prescribes a minimum threshold a tax position is required to
meet before being recognized on the financial statements. There were no

unrecognized tax benefits or accruals for uncertain tax positions as of December 31,
2012and 2011. The Company has not recognized any interest or penalties in relation
to income tax filings as of or for the years ended December 31,2012 or 2011.
Additionally, the Company's status of being a Qualified Subchapter "S" subsidiary entity
has been maintained and remains the tax position of the Company. Finally, tax years
ended December 31, 2009 through 2012 all remain open (via the parent company) and
are subject to potential examination by taxing jurisdictions.

Subsequent qvents

The Company has evaluated subsequent events through March 28,2013, the date on
which the financial statements were available to be issued.

(2) Cash anC Cash Equivalents

A summary of cash and cash equivalents as of December 31,2012 and 2011 is as
follows:

2012

$II
2011

I

-I
(Continued)
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PI ERCE TELEPHONE COMPANY, INCORPORATED

Ava ilable-for-sale securities
classifled as current assets at fair value

Financial statement cost basis
of available-for-sale securities

Net unrealized holding gains

Accumulated other comprehensive income is comprised
unrealized holding gains.

$l_

Hecelved & lnspected
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Notes to Financial Statements

The Company's cash and cash equivalents at December 31 , 2012 consisted of
checking and money market accounts. All income associated with cash and cash
equivalents is reported as non-operating income in the statements of operations and
comprehensive income or loss.

The Company maintains cash deposits with major banks which from time to time may
exceed federally insured limits. The Company periodically assesses the financial
condition of the institutions and believes the risk of any loss is minimal.

(3) Available-for-saleSecurities

The following is a schedule of unrealized holding gains and losses for available-for-sale
equity mutual fund securities as of December 31 ,2012 and 2011:

2012 2011

I
Ir

solely of cumulative net

During 2011, the Company paid a dividend in the amo.unt gf I (cost basis) to
Pierce in the form of available-for-sale securities and cash mffitained in a money
market mutual fund previously held by the Company.

(4) Affiliated Companies and Related Party Transactions

Pierce provides employee services to the Company at scheduled rates per hour. Related

i""":ililI""T"',",fJ"::Jfi :?:"Jd-.e.reff ",t#.'i:?ffi '';l?:ffi 
:

respectively.

All mutual funds were sold during 2012 with a ! of f being recognized in
2012.

10
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AvaluationallowanceoffwasestablishedasofDecember31'2011as
resources available to Pierce were not adequate to repay the Company in full for all

outstanding advances due. No valuation allowance was determined necessary as of

December31,2o12.lncludedinthetotaianovei'ilduefrom,ndI
due to Pierce.

Additionalty, the Company had a miscellaneous receivable oJ il anO f du9

from NLD 
-as 

of December 31 ,2012 and 2011, rggpe$lvely' Balances due to SAP and

NLD as of Decembe r 31,2012' and 201 1 totaled il ahO f , respectively'

(5) Propertv and EquiPment

A summary of property and equipment at December 31,2012 and 201 1 follows:

2012

lntangibles
Land
Motorvehicles
Otherwork equipment
Buildings
Furniture
Office support equiPment
Company communications equipment
Computer software
General purpose comPuters
Digital switching
Circuit equipment
Customer premises wiring
Pole lines
Buried cable
Conduit system

REDACTED. FOR PUBL]C INSPECTION

PIERCE TELEPHONE COMPANY, I NCORPORATED

Becelrled & lnspected
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Notes to Financial Statements

Cumulative balances due to the Company at December 31 ,2012 and 2011 from Pierce

are as follows:

2012

Due from parent comPanY, net
Valuation allowance '-

2011

II

The composite depreciation rate wasf in 2012 and f in 201 1 .

11
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Depreciation expense (including non-regulated depreciation) during 2012 and 2011
rorareo 

- 

a"o f . resoeclrverv.

(6) Lono-tenE Debt

Long-term debt at December 31,2012 and 201 1 consisted of the following:

REDACTED. FOR PUBLIC ]NSPECTION

PIERCE TELEPHONE COMPANY, I NCORPORATED

Notes to Financial Statements

I mortgage note payable to the United
Tates of America in equalmonthly payments

otf , including interest, paid off in2012

I mortgage note payable to the United
---Slates of America in equal monthly payments

oflf, including interest, paid off in2012

Totallongterm debt

Less current installments of long-term debt

Long-term debt, excluding current installments

All assets of the Company were pledged as security for the
during 2011.

BecelveO & lnopecter,

acT 7 ,:, ,/iii 1

FqC._Ntait Hoorn

2011

I
IIII
payable

(7) Operatinq Leases

The Company leases a copy machine and postage machine under various terms requiring
future payments. Rental expense under the terms of these lease agreements were

il and f in 2012 and 201 1, respectively.

Future minimum rental payments required under the leases are as follows:

Year Ending December 31,
2013
2014
2015
2016

2012

J-

$J_
mortgage notes
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Notes to Financial Statements

(8) lnconle Taxes

Total tax expense in 2012 and 2011 was different from the expense computed by applying
the statutory U.S. federal income tax rate of I to earnings before income tax. The
reasons for the difference are shown in the following schedule:

I
I

Corporate earnings priorto Subchapter S elections

Undistributed Subchapter S earnings
reflected in income tax returns filed or to be
filed for periods ended December 31, 2012 or prior

Undistributed Subchapter S earnings
(losses) not yet taxed due to timing
differences in reporting certai n transactions
for financial accounting and income tax purposes

REDACTED. FOR PUBLIC INSPECTION

PIERCE TELEPHONE COMPANY, I NCORPORATED

2012

Amount

Recelved & tnsPected

ocT 2 4 2013
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2011
%o of Pretax

lncome
% of Pretax

lncome

Computed "expected"
tax expense (benefit)

lncome (loss) not taxed
to Company due to
Subchapter "S" election

(9) Retained Earninqs

A summary of retained earnings at December 31 ,2012 and 201 1 follows:

2012

I
I
I

Amount

I$I

I
$J_

I
J-

I

I
$I

(10) Fair Value for Financial lnstruments

Effective January 1, 2008, the Company adopted provisions issued by the FASB on fair
value measurements for financial assets and financial liabilities. These provisions
define fair value, establish a framework for measuring fair value in accordance with
accounting principles generally accepted in the United States of America, and expand
disclosures about fair value measurements.

2011

I

I

I
I

$I
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PIERCE TELEPHONE COMPANY, I NCORPORATED

Notes to Financial Statements

Fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants. This price
measurement assumes the transaction occurs in the principal market for the asset or
liability, or in the most advantageous market for the asset or liability in absence of a
principal market. Additionally, fair value rneasurements are not adjusted for transaction
costs. A fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value was also established. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1

inputs) and the lowest priority to unobservable inputs (Level 3 inputs). The three levels
of inputs are as follows:

o Level 1 - Valuation is based on quoted prices for identical instruments traded in
active markets. An active market is one in which transactions occur with sufficient
frequency and volume to provide pricing information on an ongoing basis.

o Level 2 - Valuation is based on significant other observable inputs other than Level
1 inputs. This includes quoted 'active market prices for similar assets and
liabilities; quoted prices in markets that are not active; or other inputs that are
observable or can be derived principally from or corroborated by observable
market data.

o Level 3 - Valuation is based on significant unobservable inputs that represent the
Company's own assumptions about the assumptions that market participants
would use in pricing an asset or liability. These include assets and liabilities
whose value is determined using pricing models, discounted cash flow
methodologies, or similar techniques, including assets and liabilities for which
determination of fair value requires significant management judgment or estimates.

Available-for-sale investment securities present during 2011 were the only assets or
liabilities that are measured at fair value on a recurring basis. The Company's
investments during 2011 were valued using the Level 1 valuation method.

The Company estimates that the fair value of any other financial instruments do not
differ materially from their carrying values as displayed in the accompanying balance
sheet.

(11) Reclassifigation

The Company's 2011 financial statements have been reclassified to conform with 2012
presentation.

14
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PIERCE TELEPHONE COMPANY, INCORPORATED

Statistical lnformation

Years Ended December 31, 2012 and 2011

2012

Amount
Total Per Station Total

Schedule
Recefued & lnspected
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FCC Mait Room

2011

Number of stations at end of year

Qperating revenues:
Local service
Toll service and access charges
Billing and collection
Directory advertising and other

Total operating revenues

Property and equipment
Less accumulated depreciation

Net property and equipment

Total liabilities

Total stockholder's equity

Totaloperating
expenses (excluding taxes)

Operating taxes
(excluding income taxes)

Net operating income

Fixed charges

Return on rate base

Percentage of net earnings (losses)
to year'end stockholder's equity

Ratio of long-term debt
to net property and equipment

Ratio of liabilities
to stockholde/s equity

Ratio of net operating
income to fixed charges

'I
$I.*I
$I_
$_-r_
$I=
$I_
$J_
$-I_
$-I_

-r_-r-
J-
-I_=r-

Amount
Per Station -
"Unaudited"

_I_
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